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Insurance 

 
Major References: PLR 200738016; PLR 200738017
 
Prior AALU Washington Reports: 07-82 
 
MDRT Information Retrieval Index Nos.: 2400.00; 74800.00 
 

SEE THE CIRCULAR 230 DISCLAIMERS APPENDED TO  
THE CONCLUSION OF THIS WASHINGTON REPORT. 

 
This bulletin provides an update on recent developments affecting insurance 

company-owned life insurance. 
 
 
Bulletin 07-82 discussed (i) a then-unreleased private letter ruling (“PLR”) in which the IRS 

concluded that insurers owning life insurance on the lives of their employees would be subject to a possible 
reduction in the income tax deductions for reserves or losses and (ii) Revenue Procedure 2007-61 in which 
the IRS indicated that it would not apply the holding of the PLR and require insurance companies to reduce 
their deductions if the insurance arrangement meets an easily-satisfied safe harbor test set forth in the 
Revenue Procedure.  The Internal Revenue Service has today released as PLR 200738016 the May 3, 2007, 
PLR discussed in Bulletin 07-82.  Also today the IRS released as PLR 200738017 a ruling modifying the 
earlier ruling to incorporate the Revenue Procedure 2007-61 safe harbor. 

 
Any AALU member who wishes to obtain a copy of PLR 200738016 and PLR 200738017 may do 

so through the following means: (1) use hyperlink above next to “Major References,” (2) log onto the AALU 
website at www.aalu.org and enter the Member Portal and select Current Washington Report for linkage to 
source material or (3) email Erik Ruselowski at ruselowski@aalu.org and include a reference to this 
Washington Report. 

http://www.aalu.org/
http://aaluwr.org/majorrefs/Ref07-84A.pdf
http://aaluwr.org/majorrefs/Ref07-84B.pdf
http://www.aalu.org/
mailto:ruselowski@aalu.org
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In order to comply with requirements imposed by the IRS which may apply to the Washington Report as 

distributed or as re-circulated by our members, please be advised of the following: 

THE ABOVE ADVICE WAS NOT INTENDED OR WRITTEN TO BE USED, AND IT CANNOT 
BE USED, BY YOU FOR THE PURPOSES OF AVOIDING ANY PENALTY THAT MAY BE 

IMPOSED BY THE INTERNAL REVENUE SERVICE. 

In the event that this Washington Report is also considered to be a “marketed opinion” within the meaning 
of the IRS guidance, then, as required by the IRS, please be further advised of the following: 

THE ABOVE ADVICE WAS NOT WRITTEN TO SUPPORT THE PROMOTIONS OR 
MARKETING OF THE TRANSACTIONS OR MATTERS ADDRESSED BY THE WRITTEN 
ADVICE, AND, BASED ON THE PARTICULAR CIRCUMSTANCES, YOU SHOULD SEEK 

ADVICE FROM AN INDEPENDENT TAX ADVISOR. 

 

 

                                                                             
The mission of AALU is to promote, preserve and protect advanced life insurance planning  

for the benefit of our members, their clients, the industry and the general public. 
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